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UK carbon reduction initiatives

e Climate Change Levy
 Renewables Obligation

e Climate Change BiIll

* Energy BIll

e Carbon Offsetting

e Carbon Reduction Commitment
 Energy Performance Certificates
« Green Leases
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Carbon Reduction Commitment (CRC)

What Is 1t?

Who will be affected?

e Landlord or Tenant?

 How will it work?

e League tables

* Proposed timetable for implementation

“~ BURGES

W W

= -._L’ J'ﬁ'i. I I""rl[ '1_] N




What is 1t?

e ‘Cap and trade’ scheme

o Similarities with the EU Emissions Trading
Scheme (EU ETS)
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Who will be affected?

e ‘Organisation’
e 6000 kWhr

« Electricity through 100kWe metering systems (ie
mandatory half-hourly meters plus those installed
voluntarily) (NB recent DEFRA policy change)

Exemption if:

 Emissions caught by EU ETS
o > 25% of emissions in Climate Change Agreement

e



Landlord or Tenant?

Proposed that:

« T pays the electricity bill - counts towards T's
CRC obligation

e L pays the electricity bill — counts towards L'’s
CRC obligation

T doesn’t pay directly, but pays through service
charge — agreement between L and T as to
whose CRC obligation that will count toward
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How will it work?

o Participants calculate their emissions

e Purchase allowances from the
Government (by auction)

e Buy additional allowances/Sell excess
allowances

* Report emissions
e Surrender allowances

« Pay penalty/Receive recycling
payment

 Light-touch approach
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League Tables

Based on:

e Absolute emissions
e Early action metric
e Growth metric
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Proposed timetable for implementation

9 October 2007 2" Consultation closed

March 2008 Response from Government

Summer 2008 Consultation on draft Regulations
2008 Year of qualification for scheme

20009:

— Regulations come into force

— ldentification of CRC participants

Jan 2010 CRC Scheme begins — introductory phase
Jan 2013 1st capped phase
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Energy Performance Certificate (EPCs)

 What are they?

 When are they required?
 Who is responsible?
Enforcement
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What are they?
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Not energy efficient - higher running costs Not environmeritally friendly - higher CO, emissions
EU Directi S EU Directi *
England & Wales 20025120 TR England & Wales e
The energy efficiency rating is a measure of the The environmental impact rating is a measure of 2
averall efficiency of a home. The higher the rating home’s impact on the environment in terms of
the more energy efficient the home is and the carbon dioxide (CQO3) emissions. The higher the
lower the fuel bills will be. rating the less impact it has on the environment.

EPC for dwellings - sample from
WWW.communities.gov.uk s BURGES

B
~ SALMON




When are they required?

FOR HOMES

On sale of all dwelling
houses
On construction of all homes

On the rent of all homes




Who Is responsible?

 Newly constructed building —builder / person
responsible for construction

e Sale of a building — owner

e |Lease of a building - landlord



Enforcement

 Enforced by Trading
Standards

e Penalties



Practical Issues

1. Multi-let buildings
« Sale or lease of whole building
 Sale or lease of part
2. Can the cost be recovered through the service
charge?
3. The “Bottle-neck”.



Display Energy Certificates

e Public buildings > 1000 sg m
e Occupied by
— Public authority; or

— Institution providing a public service to a large
number of persons

 Annual energy information to be available by 1
October 2008

* Provisions for ‘new’ occupiers



Green Leases

 What are they?

e Why would you want
one?

e |ssues to be addressed

60L building, Victoria, Australia



What are they?

* |ncorporating good environmental practice into
ouilding management and operation

 Problem: L and T's own performances are limited
oy the other’s performance




listoric Lease Structure



Green Lease Structure



Why would you want one?

e Corporate Social Responsibility policy
e Potential costs savings

» EXisting/Future obligations

e |Increased competitiveness

o Extension of the building’s life



Environmental Management Plan

e Sets objectives

 Must be capable of monitoring
e Cost sharing/dispute resolution
* Penalties



Issues to be addressed

Fitting out
Maintenance & Repairs
Utilities

Waste & Recycling
Cleaning

Transport






